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Most residential landlords in Auckland expect to increase the rents they charge by 5% or less in the next 12 

months, according the latest landlord survey by Barfoot & Thompson. 

Barfoots is the largest real estate agency in the Auckland region and surveys the owners of rental properties it 

manages bi-annually. 

The latest survey showed that two thirds of landlords were expecting to increase rents in the next 12 months but 

most expected the increase to be 5% or less. 

At the average rent of $472 a week for a three bedroom home in Auckland, that could be an increase of up to $24 

a week. 

Only 20% were expecting to increase rents by more than 5%. 

However in most cases the higher rents would be insufficient to cover the increased costs landlords were facing, 

which would lower rental returns which were already at very low levels. 

The increases will not be sufficient to compensate them for the higher outgoings they will be facing, Barfoots 

said. 

"They are already facing higher outgoings in the form of increases from council rates, mortgage borrowing costs 

and insurance, and anticipate even further increases in mortgage rates within the next 12 months," Barfoot 

director Kiri Barfoot said. 

 Based on an average selling price of $677,000 for a three bedroom home and average rent of $472 a week, the 

average gross rental return would be 3.63%. 

"If landlords follow through with their stated intentions, the rate of return in the coming 12 months will be even 

lower, she said. 

 

The low returns could be affecting the attractiveness of rental property as an investment. 

Two thirds of the landlords in the survey said they were not intending to increase the size of their portfolio in the 

next 12 months, while 6% said they intended reducing it. 

"Among existing landlords, in a market where property prices are increasing and costs are rising, there is not a 

great appetite to buy more property," Barfoot said. 

However 85% of landlords in the survey expected the value of their portfolio to increase over the next 12 months. 

 


